,5$%HQH¿FLDU\&ODLP
7RFODLPWKHDVVHWVIURPD'HFHGHQW,5$WKLVIRUPQHHGVWREHFRPSOHWHGE\WKHEHQH¿FLDU\$VHSDUDWHIRUPLV
UHTXLUHGIRUHDFKEHQH¿FLDU\%HIRUHFRPSOHWLQJUHDGWKHLPSRUWDQWLQIRUPDWLRQRQLQKHULWLQJDQ,5$DWWDFKHGWR
WKLVIRUP'RQRWXVHWKLVIRUPIRU&RYHUGHOO(6$VXVHWKH(6$5HTXHVWIRUP
Important note concerning foreign claims: ,IWKLVFODLPLQYROYHVDQRQUHVLGHQW86FLWL]HQGHFHGHQWRUD
QRQ86FLWL]HQDVEHQH¿FLDU\DGGLWLRQDOGRFXPHQWDWLRQDQGDGPLQLVWUDWLYHWLPHPD\EHQHFHVVDU\WRSURFHVV\RXU
FODLP)XUWKHULI\RXUFODLPUHTXLUHVWKHVXEPLVVLRQRIDQ,567UDQVIHU&HUWL¿FDWH\RXPXVWSURYLGHDFRS\RIWKH
,567UDQVIHU&HUWL¿FDWHRU\RXUFODLPDQGDQ\UHODWHGLQVWUXFWLRQVZLOOQRWEHDFFHSWHG

Section 1

Deceased IRA Holder’s Information

'HFHGHQW1DPH
DQG$FFRXQW
1XPEHUUHTXLUHG

Name

Account Number

6HFWLRQ%HQH¿FLDU\¶V,QIRUPDWLRQ
$OO¿HOGVPXVWEH
FRPSOHWHG

1DPH7UXVW(VWDWH&KDULW\
6617,1

'DWHRI%LUWK(mm/dd/yyyy)

&XUUHQW$GGUHVV
&LW\

6WDWH

=,3&RGH

Phone Number
1RQ6SRXVH

5HODWLRQVKLSWR2ULJLQDO$FFRXQW+ROGHU

6SRXVH

,I&ODLPLQJDQ,QKHULWHG,5$FKHFNKHUH

6XFFHVVRU%HQH¿FLDU\

Disclaim. Do not complete this form if you are disclaiming allDVVHWV,QVWHDGFRPSOHWH
WKH,5$%HQH¿FLDU\'LVFODLPHU&HUWL¿FDWLRQIRUP,I\RXDUHFODLPLQJDSRUWLRQRIWKHDVVHWV
DQGGLVFODLPLQJDSRUWLRQ\RXZLOOQHHGWRFRPSOHWHERWKWKLVIRUPDQGWKH,5$%HQH¿FLDU\
'LVFODLPHU&HUWL¿FDWLRQIRUP
Irrevocable.<RXPXVWUHIXVHDOORUDSRUWLRQRIWKH,5$ZLWKLQQLQHPRQWKVRIWKHRZQHU¶V
GHDWK2QFH\RXGLVFODLP\RXFDQQRWGLFWDWHZKRZLOOLQKHULWDVVHWV

6HFWLRQ%HQH¿FLDU\(OHFWLRQ2SWLRQV (See attached information on inheriting an IRA)
6SRXVH2QO\
VHOHFWLRQ

5ROO2YHU7UHDWDV0\2ZQ 7UDQVIHUDVVHWVWRDFFRXQWQXPEHU
<RXPD\ZDQWWRPRYHWKHDVVHWVWRDQ,QKHULWHG,5$LI\RXDUHXQGHUDJHò'LVWULEXWLRQV
IURP\RXURZQ,5$EHIRUHDJHòPD\KDYHD,56WD[SHQDOW\,QKHULWHG,5$GLVWULEXWLRQV
KDYHQR,56WD[SHQDOW\<RXZLOOKDYHQRUHTXLUHGPLQLPXPGLVWULEXWLRQV 50'V GXHIURP
D7UDGLWLRQDO,5$XQWLO\RXDUHDJHòRUROGHU7KHUHDUHQR50'VIRU5RWK,5$RZQHUV7KLV
LVQRWDQRSWLRQLI\RXDUHLQKHULWLQJ\RXUVSRXVH¶V,QKHULWHG,5$EHFDXVH\RXDUHD6XFFHVVRU
%HQH¿FLDU\

6SRXVHDQG
1RQ6SRXVH
VHOHFWLRQV

Inherited IRA.0RYHDVVHWVWRDFFRXQWQXPEHU
2QO\DVSRXVHGRHVQRWQHHGWRWDNH50'VIURPDQ,QKHULWHG,5$XQWLOWKHGHFHDVHGVSRXVHZRXOG
KDYHEHFRPHDJHò2QO\DVSRXVHFDQWUDQVIHUDVVHWVDWDQ\WLPHWRDQ,5$LQWKHLURZQ
QDPH$OOEHQH¿FLDULHVDYRLGWKH,56WD[SHQDOW\ZKHQWDNLQJGLVWULEXWLRQVIURPDQ,QKHULWHG
,5$

Account(s) carried by First Clearing. First Clearing is a trade name used by Wells Fargo Clearing Services, LLC, a registered broker-dealer and non-bank
DႈOLDWHRI:HOOV)DUJR &RPSDQ\
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2ϒFH8VH2QO\6XE)LUP%5&RGH)$&RGH$FFRXQW1XPEHU

,5$%HQH¿FLDU\&ODLP
Page 2 of 6
8VH%HQHILFLDU\
$VVHW:RUNVKHHW
(589387)
WRDVVLVW
ZLWKXQHYHQ
EUHDNGRZQV

/XPS6XP7KLVLVDWD[DEOHLUUHYRFDEOHHYHQW2QFHDQRQVSRXVHEHQH¿FLDU\FKRRVHVWR
take a lump-sum distribution, it cannot be rolled over into an Inherited IRA or his or her own IRA.
,QWKLVVLWXDWLRQDVSRXVHEHQH¿FLDU\ZRXOGKDYHGD\VWRUROORYHUWKHLQKHULWHGDVVHWVLQWR
his or her own IRA.<RXZLOOnotKDYHD,56SHQDOW\RQWKHGLVWULEXWLRQ7D[DEOHGLVWULEXWLRQ
LQFOXGHGDVSDUWRIDOORUGLQDU\LQFRPHComplete Section 5, Payment Instructions.
([WHUQDO7UDQVIHUV
IRA To IRA/Inherited IRA (non-taxable transfer):,QRUGHUWRWUDQVIHU\RXUDVVHWVZH
ZLOOUHTXLUHWKHUHFHLYLQJLQVWLWXWLRQ¶VWUDQVIHUSDSHUZRUNZKLFKZLOOLQFOXGHDFFRXQWQXPEHU
GHOLYHU\LQVWUXFWLRQVDQGOHWWHURIDFFHSWDQFH$OODVVHWVPLJKWQRWEHWUDQVIHUDEOH3OHDVHZRUN
ZLWKUHFHLYLQJEURNHUWRGHWHUPLQHLIDVVHWVDUHWUDQVIHUDEOH
,5$WR1RQ,5$DFFRXQW WD[DEOHGLVWULEXWLRQ <RXZLOOQHHGWRFRPSOHWHWKHOXPS
VXPVHFWLRQRIWKLVIRUP

6HFWLRQ,QVWUXFWLRQVWR/LTXLGDWH$VVHW V LQWKH,5$
:HOOV)DUJR&OHDULQJ6HUYLFHV//& :)&6 LVLQVWUXFWHGWROLTXLGDWHWKHVSHFL¿FDVVHW V 
LQWKHGHFHGHQW¶V,5$DQGWRGHSRVLWWKHSURFHHGVRIWKHOLTXLGDWLRQVSHU\RXUHOHFWLRQLQ
6HFWLRQDERYH
&KHFNWKHDSSURSULDWHER[EHORZ
)XOO/LTXLGDWLRQ,DXWKRUL]H:)&6WROLTXLGDWHP\HQWLUHSRUWLRQRIWKH,5$7KLVPHDQV
\RXUSRUWLRQZLOOEHVROGLQLWVHQWLUHW\DQGDVVHWVGLVWULEXWHGWR\RXDV\RXGLUHFWLQ
6HFWLRQ
OR
3DUWLDO/LTXLGDWLRQ,DXWKRUL]H:)&6WROLTXLGDWHRQO\WKHVSHFL¿FDVVHWVOLVWHGRQWKH
3DUWLDO/LTXLGDWLRQ6SHFL¿HG$VVHW V /LVWRQSDJHRQWKLVIRUP7KLVPHDQVRQO\WKH
DVVHWV\RXVSHFLI\ZLOOEHOLTXLGDWHG$OORWKHUDVVHWVZLOOEHWUDQVIHUUHGLQNLQGDV\RX
GLUHFWLQ6HFWLRQ

Section 5

3D\PHQW,QVWUXFWLRQV

)RUPXOWLSOHSDUWLDO
SD\RXWVHQWHUDQ
DPRXQWEHORZDQG
VHOHFWDPHWKRG

'LVWULEXWLRQ,QIRUPDWLRQ

0XOWLSOHSD\RXWV
FDQEHVHOHFWHGE\
FKHFNLQJPXOWLSOH
LQVWUXFWLRQV
8VH%HQHILFLDU\
$VVHW:RUNVKHHW
 WRDVVLVW
ZLWKXQHYHQ
EUHDNGRZQV

•
•
•
•

$Q\50'WKDWVKRXOGKDYHEHHQWDNHQE\WKHGHFHDVHGLQWKH\HDURIGHDWKPXVWEH
WDNHQE\WKHEHQH¿FLDULHVE\'HFHPEHURIWKH\HDURIGHDWK
$VSRXVHZKRUROOVRYHUFDQVDWLVI\WKH50'IURPKLVRUKHURZQ,5$$VSRXVHXQGHU
òPD\KDYHDSHQDOW\LIWKH50'LVWDNHQIURPWKHVSRXVH¶VRZQ,5$DQGQRWWKH
,QKHULWHG,5$
$VD³VXFFHVVRU´EHQH¿FLDU\\RXLQKHULWDQ,QKHULWHG,5$VR\RXZLOOFRQWLQXHWDNLQJ
50'VRYHUWKHRULJLQDOEHQH¿FLDU\¶VOLIHH[SHFWDQF\UDWKHUWKDQXVLQJ\RXURZQOLIH
H[SHFWDQF\
7KH:HOOV)DUJR&OHDULQJ6HUYLFHV//&,5$&XVWRGLDO$JUHHPHQWGHIDXOWLVWKH/LIH
([SHFWDQF\RSWLRQ%HQH¿FLDULHVPD\DOZD\VWDNHPRUHWKDQWKH50'

Method
$PRXQW  (for multiple/partial payouts)
&KHFN

3D\DEOHWR
0DLOWR$GGUHVVRI5HFRUG

0DLOWRDERYH5HFLSLHQW$GGUHVV

+ROGIRU3LFN8SDW%UDQFK
0DLOWR$GGUHVV
Transfer

589432 (Rev 06 - 09/18)

To Account Number

Account Name

2ϒFH8VH2QO\6XE)LUP%5&RGH)$&RGH$FFRXQW1XPEHU

,5$%HQH¿FLDU\&ODLP
3DJHRI

)HG:LUH)XQGV7KLVPHWKRGUHTXLUHVFRPSOHWLRQRIWKHZLUHLQVWUXFWLRQVRQSDJH
'HSRVLWHOHFWURQLFDOO\YLD$&+7KLVPHWKRGUHTXLUHVFRPSOHWLRQRIWKH$&+EDQN
LQIRUPDWLRQEHORZ
$&+%$1.,1)250$7,21
Name on Account
Type of Account

1DPHRI%DQN
&KHFNLQJRU

6DYLQJV

%DQN&LW\

%DQN6WDWH

$%$5RXWLQJ1XPEHU

$FFRXQW1XPEHUWR&UHGLW

6HFWLRQ7D[:LWKKROGLQJ&HUWL¿FDWLRQVDQG(OHFWLRQV
5HTXLUHGLIWKH
/XPS6XPRSWLRQ
ZDVVHOHFWHGLQ
6HFWLRQ

:LWKKROGLQJHOHFWLRQVDUHPDGHE\FKRRVLQJRQHRSWLRQLQWKHIHGHUDOWD[HVDQGRQHRSWLRQLQ
WKHVWDWHWD[HVVHFWLRQ,I\RXDUHHOLJLEOHWRHOHFWRXWRIIHGHUDORUVWDWHZLWKKROGLQJ
DQGGHFLGHWRGRVR\RXZLOOEHOLDEOHIRUWD[HVGXHRQWKHWD[DEOHSRUWLRQRI\RXU
GLVWULEXWLRQDQGSRWHQWLDOSHQDOWLHVIRUXQGHUSD\PHQWRIHVWLPDWHGWD[HV<RXVKRXOG
FRQVXOWZLWK\RXUWD[DGYLVRUEHIRUHPDNLQJ\RXUHOHFWLRQV After completing this form,
WRPDNHDFKDQJHWRDIHGHUDODQGRUVWDWHZLWKKROGLQJHOHFWLRQDQHZIRUPDQGVLJQDWXUHDUH
UHTXLUHG

)HGHUDO7D[HV :320%1R
<RXFDQQRWHOHFWRXWRIWKHPDQGDWRU\ZLWKKROGLQJLI\RXKDYHQRWVXSSOLHG:HOOV)DUJR
&OHDULQJ6HUYLFHV//&ZLWK\RXUFRUUHFW661RU7,1DQGD³UHVLGHQFHDGGUHVV´ZLWKLQWKH8QLWHG
6WDWHV,IQRHOHFWLRQLVPDGHZHDUHUHTXLUHGWRZLWKKROGIHGHUDOLQFRPHWD[HVDWD
UDWHRIRIWKHJURVVGLVWULEXWLRQDPRXQW,I\RXHOHFWWRZLWKKROGDSHUFHQWDJHRUD
GROODUDPRXQWWKHYDOXHPXVWEHHTXDOWRRUJUHDWHUWKDQRIWKHJURVVGLVWULEXWLRQDPRXQW
6HOHFWLRQ5HTXLUHG(choose one)
'R127ZLWKKROGIHGHUDOLQFRPHWD[IURPP\,5$GLVWULEXWLRQ
:LWKKROGIHGHUDOLQFRPHWD[RIRUIURPP\,5$GLVWULEXWLRQ

State Taxes
:LWKKROGLQJLVUHTXLUHGLQVRPHVWDWHVLIIHGHUDOZLWKKROGLQJDSSOLHVXQOHVV\RXVSHFL¿FDOO\HOHFW
RXW5HVLGHQWVRI&$RU977KHZLWKKROGLQJUDWHDSSOLHVWRWKHIHGHUDOZLWKKROGLQJDPRXQWDQG
QRWWKHJURVVGLVWULEXWLRQDPRXQWResidents of MI: If you elect out, you are certifying your
GLVWULEXWLRQLVQRWWD[DEOHEHFDXVH\RXZHUHERUQEHIRUHRU\RXEHOLHYHWKDW\RXZLOOQRW
KDYHDEDODQFHGXHRQ\RXU0,5HVLGHQWVRI:DVKLQJWRQ'&7D[HVZLOOEHZLWKKHOGDW
WKHUDWHRIRQWRWDOGLVWULEXWLRQVZLWKQRRSWLRQWRHOHFWRXW
6HOHFWLRQ5HTXLUHG(choose one) 6WDWHWD[HVZLOOEHZLWKKHOGEDVHGRQWKHVWDWHOLVWHGRQ
\RXUDFFRXQWUHJLVWUDWLRQ
'R127ZLWKKROGVWDWHLQFRPHWD[IURPP\,5$GLVWULEXWLRQ
:LWKKROGVWDWHLQFRPHWD[RIRUIURPP\,5$GLVWULEXWLRQ
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2ϒFH8VH2QO\6XE)LUP%5&RGH)$&RGH$FFRXQW1XPEHU

,5$%HQH¿FLDU\&ODLP
3DJHRI

Section 7

&OLHQW6LJQDWXUHDQG$FNQRZOHGJHPHQW
,KHUHE\FHUWLI\WKDWWKHDERYHQDPHGLQGLYLGXDOLVGHFHDVHGDQGWKDW,DPWKHEHQH¿FLDU\
RIVDLGLQGLYLGXDO$FRS\RIWKH'HDWK&HUWL¿FDWHIRUWKHDERYHLQGLYLGXDOLVDWWDFKHGWRWKLV
IRUP,FHUWLI\WKDWWKHLQIRUPDWLRQSURYLGHGDERYHLVWUXHDQGFRUUHFW,DFNQRZOHGJHWKDW,
DPUHVSRQVLEOHIRUFDOFXODWLQJDQGWDNLQJWKHRZQHU¶V50'LIDQ\LVGXH'XHWRWKHLPSRUWDQW
WD[LPSOLFDWLRQVRIWKLVWUDQVDFWLRQ,DJUHHWRFRQVXOWDWD[SURIHVVLRQDOIRUDGYLFHDQG,KDYH
QRWUHOLHGRQLQIRUPDWLRQSURYLGHGE\:)&6WRGHWHUPLQHZKDWDFWLRQ,VKRXOGWDNHDWWKLV
WLPH,DJUHHWRLQGHPQLI\DQGKROG:)&6KDUPOHVVIURPDQ\UHVXOWLQJOLDELOLWLHV:)&6KDV
QRWSURYLGHGPHZLWKDQ\WD[RUOHJDODGYLFHDQG,DVVXPHIXOOUHVSRQVLELOLW\)XUWKHUPRUH
,DFNQRZOHGJHWKDW,UHFHLYHGWKHEHQH¿FLDU\RSWLRQLQIRUPDWLRQSDJHVWKDWDFFRPSDQ\WKLV
IRUPDQGZLOOUHWDLQWKHPIRUP\UHFRUGV
,IOLTXLGDWLRQLQVWUXFWLRQVDUHLQFOXGHGLQ6HFWLRQ,XQGHUVWDQGWKDW:)&6ZLOOWDNHDFWLRQ
RQO\DIWHU:)&6KDVUHFHLYHGDQGYHUL¿HGDOOUHTXLUHGVXSSRUWLQJFODLPGRFXPHQWDWLRQ,
DFNQRZOHGJHWKDW:)&6PD\QRWHQWHUWUDGHVQHFHVVDU\WRIDFLOLWDWHWKHOLTXLGDWLRQRQWKH
VDPHEXVLQHVVGD\WKDW:)&6UHFHLYHVP\LQVWUXFWLRQVGXHWRDGPLQLVWUDWLYHKDQGOLQJDQG
SURFHVVLQJWLPH,XQGHUVWDQGWKDW:)&6ZLOOPDNHHYHU\HϑRUWWRSURFHVVP\OLTXLGDWLRQ
SURPSWO\,DFFHSWWKDWWKHYDOXHRIP\DVVHWVDWOLTXLGDWLRQPD\GLϑHUIURPFXUUHQWPDUNHW
YDOXHV,DFNQRZOHGJHWKDW,XQGHUVWDQGWKDW:)&6ZLOOQRWOLTXLGDWHDQLQGLYLVLEOHDVVHW V 
LQWKHGHFHGHQW¶V,5$XQOHVVDOOGHVLJQDWHGEHQH¿FLDULHVSURYLGHLQVWUXFWLRQVRQVHSDUDWH
,5$%HQH¿FLDU\&ODLPIRUPV,DJUHHWRUHOHDVHDQGLQGHPQLI\GHIHQGDQGKROGKDUPOHVV
:)&6:)$,QWURGXFLQJ)LUPDQGWKHLUUHVSHFWLYHDϒOLDWHVDQGDJHQWVRϒFHUVHPSOR\HHV
VXFFHVVRUVDQGDVVLJQV FROOHFWLYHO\³,QGHPQLWHH´ IURPDQ\DQGDOOFODLPVOLDELOLWLHV
GDPDJHVORVVHVSHQDOWLHVMXGJPHQWVDQGH[SHQVHVLQFOXGLQJZLWKRXWOLPLWDWLRQDWWRUQH\V¶
IHHVDQGFRVWVRIDQ\NLQGRUGHVFULSWLRQWKDWGLUHFWO\RULQGLUHFWO\DULVHRXWRIRUDUHUHODWHG
WRWKHOLTXLGDWLRQE\:)&6RIWKHVSHFL¿FDVVHW V RUWKHGLVWULEXWLRQRIWKHSURFHHGVWKHUHRI
WRPHSXUVXDQWWRWKLV$FNQRZOHGJHPHQWDQGWKH:)&6,5$'LVFORVXUH6WDWHPHQWDQG
&XVWRGLDO$JUHHPHQW
)ROORZLQJDUH6LJQDWXUH V IRU%HQH¿FLDU\([HFXWRU([HFXWUL[&KDULW\
5HSUHVHQWDWLYH7UXVWHH5HSUHVHQWDWLYH&RQVHUYDWRU*XDUGLDQRU32$DWWRUQH\LQ
IDFW 32$'RFXPHQW5HTXLUHG
3ULQW1DPH

Date (mm/dd/yyyy)

3ULQW1DPH

Date (mm/dd/yyyy)

3ULQW1DPH

Date (mm/dd/yyyy)

3ULQW1DPH

Date (mm/dd/yyyy)

X
X

X
X
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2ϒFH8VH2QO\6XE)LUP%5&RGH)$&RGH$FFRXQW1XPEHU

,5$%HQH¿FLDU\&ODLP
3DJHRI

3DUWLDO/LTXLGDWLRQ6SHFL¿HG$VVHW V /LVW
,QVWUXFWLRQV3OHDVHLQGLFDWHWKHVSHFL¿FDVVHWV\RXDUHGLUHFWLQJXVWROLTXLGDWHVLJQDQG
DWWDFKDVHSDUDWHOLVWLI\RXQHHGWRDGGPRUHDVVHWV2QO\\RXUVSHFL¿HGDVVHWVZLOOEH
OLTXLGDWHG,IWKHUHDUHUHPDLQLQJDVVHWVWKH\ZLOOEHWUDQVIHUUHGLQNLQGDVGLUHFWHGLQ6HFWLRQ
1XPEHURI6KDUHV

589432 (Rev 06 - 09/18)

6HFXULW\'HVFULSWLRQ

6\PERO&86,3

2ϒFH8VH2QO\6XE)LUP%5&RGH)$&RGH$FFRXQW1XPEHU

,5$%HQH¿FLDU\&ODLP
Page 6 of 6

)HGHUDO:LUH)XQGV5HTXHVW(Fee may apply)
'RQRWFRPSOHWHWKLVVHFWLRQLIUHTXHVWLQJDQLQWHUQDWLRQDOZLUHLQVWHDGFRPSOHWHWKH,QWHUQDWLRQDO:LUH)XQGV
5HTXHVWIURP,5$IRUPDQGVXEPLWZLWKWKLV%HQH¿FLDU\&ODLPIRUP
%DQN1DPH

$%$5RXWLQJ1XPEHU

%DQN$GGUHVV

%DQN&LW\

1DPHRQ%DQN$FFRXQW
$FFRXQW7\SH

%DQN6WDWH
Account Number

&KHFN

6DYLQJV

Recipient Name

Phone Number

/RFDO5RXWLQJ&RGH LIDSSOLFDEOH
Recipient Address (include City, State, Zip Code, and Country – No P.O. Box or APO)

6SHFLDO,QVWUXFWLRQV

)XWXUH&UHGLW LIDSSOLFDEOH

Purpose of Wire

,QFRQVLGHUDWLRQRI:)&6DFFHSWLQJWKHLQVWUXFWLRQVRQSDJHRQHRIWKLVGRFXPHQW,KHUHE\UHOHDVHDQG
GLVFKDUJH:)&6DQGLWVDϒOLDWHVIURPDQ\OLDELOLW\RUFODLPVLQFRQQHFWLRQZLWKWKHDIRUHPHQWLRQHGLQVWUXFWLRQV
DQGDJUHHWRLQGHPQLI\DQGKROG:)&6KDUPOHVVDJDLQVWDQ\ORVVHVIURPDQ\DFWLRQFODLPRUGHPDQGRIDQ\
SHUVRQEDVHGXSRQ:)&6DFWLQJXQGHUWKHVHLQVWUXFWLRQV
,WLVP\UHVSRQVLELOLW\WRYHUEDOO\YHULI\WKHOHJLWLPDF\RIWKHVRXUFHDQGWKHDFFXUDF\RILQVWUXFWLRQVSURYLGHG
E\DQ\WKLUGSDUW\([DPSOHVRIWKLUGSDUWLHVLQFOXGHEXWDUHQRWOLPLWHGWRWLWOHFRPSDQLHVDWWRUQH\V
DFFRXQWDQWVDQGEXVLQHVVDVVRFLDWHV

68%0,77+,63$*(21/<,)5(48(67,1*$)('(5$/:,5(

SR#
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2ϒFH8VH2QO\6XE)LUP%5&RGH)$&RGH$FFRXQW1XPEHU

What to Know When You Inherit an IRA

Keep in Mind

When you inherit an IRA, you will have many planning and
distribution considerations. Some of your decisions will be based on

• No matter your age, you will
avoid the 10% IRS tax
penalty on distributions from
the IRA you inherited or your
Inherited IRA.

your current needs, but your ultimate goal is to maximize the value

• A “successor” beneﬁciary is
someone who has inherited
an Inherited IRA. As a
successor beneﬁciary you
can take a lump sum,
disclaim, or continue taking
RMDs over the original
beneﬁciary’s life expectancy.
The IRS does not let a
successor beneﬁciary start
over and stretch inherited
assets out over his or her
own lifetime.

common mistakes, we have prepared this information to help you.

of the assets you received. Because it is important to be informed,
so that you can make the most of this opportunity and avoid

Tax Considerations
Managing the amount you will pay in taxes for distributions from a Traditional IRA you inherit or an
Inherited Traditional IRA and understanding if you will owe any tax on distributions from a Roth IRA
you inherit or an Inherited Roth IRA is a key consideration when deciding how to best take money
from the IRA you inherit.
• Qualiﬁed distributions from an Inherited Roth IRA are tax-free. Distributions from Inherited IRAs
are qualiﬁed if the account has been open for more than ﬁve years. If the Roth IRA owner died
before the account had been open for more than ﬁve years, you would have a non-qualiﬁed
distribution. Non-qualiﬁed distributions from Inherited Roth IRAs may be subject to taxes, but no
10% IRS tax penalty. The ﬁve-year clock will continue in the Inherited IRA and until that ﬁfth year
has been reached. Until that time, as long as your distributions are equal to or less than the total
amount the IRA owner contributed and/or converted, you have no taxes due. After you take all
contribution and conversion amounts, any earnings distributed before the ﬁve-year clock ends will
be taxable.
• Income tax will apply to taxable amounts when distributions are taken from an Inherited
Traditional IRA. Larger dollar amounts can quickly put you into a higher tax bracket, whereas
taking smaller distributions over time can help avoid a signiﬁcant tax bill.
No matter your age, you will avoid the 10% IRS tax penalty on distributions from the IRA you
inherited or your Inherited IRA. If you don’t have an immediate need for the assets, it makes sense to
minimize distribution of the inherited assets so that you can preserve their tax-advantaged features.

Investment and Insurance Products:
NOT FDIC Insured

NO Bank Guarantee

MAY Lose Value

1 of 4

Understanding Your Options
You have a few decisions to make if you have been named as the beneﬁciary of an IRA. It is important
to understand the features and things to keep in mind of each option. Certain distribution methods
preserve the account’s tax-advantaged status while others do not. Keep in mind that after a distribution
is taken from IRA assets you inherit, unless you are the spouse, you are not able to put it back.
• Rollover/Transfer to own IRA: If you are a spouse, you can always roll over or transfer the funds
into an IRA in your own name, as this keeps the funds growing tax-advantaged and defers income
taxes until distributions are taken. IRA distribution rules will apply based on your age—meaning no
Required Minimum Distributions (RMDs) from your Traditional IRA until you reach age 70½ and
no RMDs from your Roth IRA. However, it may make sense for you to open an Inherited IRA
because distributions prior to age 59½ may incur the 10% IRS tax penalty. You can always transfer
the assets from the Inherited IRA into your own IRA at any time, and once you obtain age 59½ it
may be your best option. A non-spouse beneﬁciary does not have this option.
• Open an Inherited IRA: An Inherited IRA allows beneﬁciaries a way to keep the funds growing
tax-advantaged while taking distributions. The account titling will always refer to the deceased IRA
owner, with you listed as the beneﬁciary. Remember, once a distribution is taken you will not be
able to put it back in your Inherited IRA within 60 days, because rollovers and contributions are
not allowed in these accounts. Unless you are the spouse, you cannot roll this money into your own
IRA. The beneﬁt of this arrangement is that you have the option to distribute the funds over a
longer period of time and are taxed only on that amount.
Inherited IRA distribution options:
• Life expectancy: This option is available for Inherited Roth and Inherited Traditional IRAs and is
often referred to as the stretch IRA strategy 1.
• Non-spouse beneﬁciary: You will take annual RMDs based on your life expectancy using a divisor
from the IRS Single Life Table and the year-end IRA value, on a term-certain basis. Term-certain
means that instead of using a new divisor from the table, one is subtracted from the original divisor
in each subsequent year. These RMDs will begin the year following the death of the IRA owner.
Beneﬁciaries may always take more than the RMD, but by taking no more than the RMD, the
remainder of the money invested remains tax advantaged over a longer time frame.
• Spouse beneﬁciary: Establishing an Inherited IRA when you are under age 59½ allows you to avoid
the 10% IRS tax penalty on distributions that you might have if the assets were taken from your
own IRA. You always have the ability to transfer the Inherited IRA to your own IRA, even if you
have been taking distributions.
You do not need to take RMDs from the Inherited IRA until:
• Your deceased spouse would have become age 70½.

1. Stretching an IRA simply refers to the ability to take RMDs over the beneficiary’s single life expectancy (using the
term-certain calculation method) rather than over the life expectancy of the original IRA owner.
2. When deciding whether to initiate a stretch IRA strategy, an investor should consider such factors as possible changes to
tax laws, the impact of inflation, and other risks. Please note that designating a beneficiary two or more generations below
the IRA owner may result in additional taxes when the distribution is made (exemptions may apply). Please consult with
your tax advisor for more information.
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• If your spouse was already age 70½ or older, you would have to begin RMDs the year following
their death.
• If you are older than your deceased spouse, you may delay any RMDs until your deceased spouse
would have turned age 70½.
Annual RMD calculations are based on your life expectancy using a divisor from the IRS Single Life
Table, the year-end IRA value, and the recalculation method. The recalculation method uses a new
divisor from the table each year.
Please note that the stretch IRA strategy is designed for investors who will not need the money in the account
for their own retirement. There is no guarantee that there will be assets remaining in the account at the time
of the IRA owner’s death.2
• Five-year rule: This option is available for Inherited Roth IRAs. It is also available for Inherited Traditional
IRAs if the owner died before meeting their required beginning date (RBD), generally April 1 following
the year they turned age 70½. With this option, the entire account must be depleted during a ﬁve-year
period that begins on December 31 in the year the IRA owner died. The entire account must be
distributed by December 31 of the year containing the ﬁfth anniversary of the owner’s death. The
beneﬁciary is allowed, but not required, to take distributions prior to that date. The ﬁve-year rule never
applies if the owner died on or after his or her RBD. This can help avoid having to pay taxes on the entire
amount in the ﬁrst year, but requires larger distributions over a shorter time.
• Lump-sum: This strategy will exhaust the entire account in one distribution, with retirement assets
losing their tax-advantaged status. Taxes will be due on the taxable portion of the distribution in the
year received and may place you in a higher tax bracket. Once a non-spouse beneﬁciary chooses to
take a lump-sum distribution, it cannot be undone. In this situation, a spouse beneﬁciary would
have 60 days to roll over the inherited assets into his or her own IRA.
• Disclaim: If you do not need or want the asset, you can disclaim, or refuse, all or a portion of the
assets within nine months after the IRA owner’s death. The person who disclaims is considered to
have predeceased the IRA owner and cannot dictate who will inherit the assets as the IRA generally
passes to any other named primary beneﬁciaries or if none, then to the named contingent
beneﬁciaries. The IRA default beneﬁciaries may be used if there are no valid beneﬁciaries on ﬁle.
The defaults on a Wells Fargo Clearing Services IRA are:
– First, a surviving spouse
– Second, surviving children (as deﬁned under state law)
– Third, the estate

If You Inherit an Inherited IRA
A “successor” beneﬁciary is someone who has inherited an Inherited IRA. As a successor beneﬁciary
you can take a lump sum, disclaim, or continue taking RMDs over the original beneﬁciary’s life
expectancy. Of course, you can always take more than the RMD. It is important to note that the IRS
does not let a successor beneﬁciary start over and stretch inherited assets out over his or her own
lifetime. Additionally, if you are a spouse and are the beneﬁciary of your deceased spouse’s Inherited
IRA, you are not able to roll these assets into an IRA in your name.
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The following table summarizes the options you have if the IRA owner has passed away either before or after their RBD. Remember, you will need to
take distributions whether you inherit a Roth or a Traditional IRA.

Beneﬁciary distribution options
Open Inherited IRA
Rollover/
Transfer to
own IRA

Lump-sum

Disclaim

Lifeexpectancy

Five-year
rule

3
3
3
3
3

3
3
3
3
33

3
3
3
3
3

3

Qualiﬁed “Look through” trust beneﬁciary — Owner dies on or
after RBD

3

33

3

Estate/nonqualiﬁed trust beneﬁciary — Owner dies before RBD

3
3
3
3

33
33
3
3

Spouse beneﬁciary — Owner dies before RBD
Spouse beneﬁciary — Owner dies on or after RBD
Non-spouse beneﬁciary — Owner dies before RBD
Non-spouse beneﬁciary — Owner dies on or after RBD
Qualiﬁed “Look through” trust beneﬁciary — Owner dies before RBD

Estate/nonqualiﬁed trust beneﬁciary — Owner dies on or after RBD
Charity — Owner dies before RBD
Charity — Owner dies on or after RBD

3
3

3
3
3

34
3
3

4

3. In some instances for a trust and estate beneficiary.
4. RMDs based on owner’s age in year of death, divisor reduced by one each subsequent year.
Please Note: This material has been prepared for informational purposes only and is not a solicitation or an offer to buy any
security or instrument or to participate in any trading or distribution strategy. The accuracy and completeness of the
information is not guaranteed and is subject to change. It is based on current tax information and legislation as of November
2017. Since each investor’s situation is unique, you need to review your specific investment objectives, risk tolerance, and
liquidity needs with your financial professional(s) before a suitable investment or distribution strategy can be selected. Also,
since our firm does not provide tax or legal advice, investors need to consult with their own tax and legal advisors before
taking any action that may have tax or legal consequences.
Account(s) carried by First Clearing. First Clearing is a trade name used by Wells Fargo Clearing Services, LLC,
Member SIPC. © 2018 Wells Fargo Clearing Services, LLC. All rights reserved. 1217 IHA-5420101
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